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TrendsTrends

• Low income economies tend to grow faster
– Since the national economies work with little capital, the

marginal product of capital and the rate of growth is large
– FDI can increase overall productivity of the host economy

• But: Closing the income gap will not come
automatically
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MainMain drivingdriving forcesforces

• Export
• Gross fixed capital formation
• FDI
• And what about R&D?
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Business Business enterpriseenterprise R&D R&D expenditureexpenditure
((percentagepercentage of GDP)of GDP)
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R&DR&D

„Since the EU8 are not yet at the technological
frontier, in the short term lower R&D spending does
not necessarily hamper their chances of catching
up„ (ECB, 2007)
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GlobalGlobal CompetitivenessCompetitiveness Index, 2006Index, 2006
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FutureFuture -- taskstasks

- Credible economic framework
- Monetary and fiscal policy
- Bussiness environment

- Develop human infrastructure
- Education
- Structural labour market problems

- Horizantal: Effective use of Structural Funds
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FDI FDI flowflow (USD in (USD in currentcurrent pricesprices inin millionmillion))
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AverageAverage growthgrowth raterate (2000(2000--2006)2006)
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